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Washington, Friday, July 19, 1940 


The President 


EXECUTIVE ORDER 

Modification of Executive Order No. 
7515 of December 16, 1936, Withdraw¬ 
ing Public Land for Use of the War 
Department 

ARIZONA 

By virtue of the authority vested in 
me by the act of June 25, 1910, c. 421, 36 
Stat. 847, as amended by the act of 
August 24, 1912, c. 369, 37 Stat. 497, it is 
ordered that Executive Order No. 7515 
of December 16, 1936,' temporarily with¬ 
drawing and reserving certain land in 
the State of Arizona for use of the War 
Department as an enlargement of a 
target range used by the Arizona Na¬ 
tional Guard, be, and it is hereby, modi¬ 
fied to the extent necessary to enable 
the Secretary of the Interior to with¬ 
draw the following-described tracts of 
public land for use by the Civil Aero¬ 
nautics Authority in the establishment 
and maintenance of air-navigation facili¬ 
ties under and pursuant to the provisions 
of section 4 of the act of May 24, 1928, 
45 Stat. 728, 729: 

Gila and Salt River Meridian 

T. 1 N., R. 3 W.. sec. 7. WVfcNEft. E&NWT4, 
containing 160 acres. 

Franklin D Roosevelt 
The White House, 

July 16, 1940. 

[No. 8486] 

|F. R. Doc. 40-29G8; Piled. July 17, 1940; 

3:39 p. m.j 


Rules, Regulations, Orders 


TITLE 6—AGRICULTURAL CREDIT 
CHAPTER I—-FARM CREDIT 
ADMINISTRATION 

[PC A 1901 

The Federal Land Bank of Springfield 
reamortization fees 
Section 21.5 of Title 6, Code of Federal 
Regulations, is amended to read as 
follows: 


1 1 FJR. 2160. 


§ 21.5 Reamortization fees. An ap¬ 
plicant for the reamortization of a Fed¬ 
eral land bank loan shall be required to 
pay a fee of $5.00. An applicant for the 
reamortization of a Commissioner loan 
shall be required to pay such out-of- 
pocket costs as abstract charges, record¬ 
ing fees, and other incidental items. 
(Sec. 13 ‘‘Thirteenth,” as added by sec. 
4, 47 Stat, 1548. secs. 1, 2. 48 Stat. 344, 
345; 12 U.S.C. 781 “Thirteenth,” 1020. 
1020a, and Sup.; 6 CFR 19.4043, 4 FR 
4942) [Res. Ex. Com., July 3, 19401 

[seal] The Federal Land 

Bank of Springfield, 

By H. P. Perkins, Secretary. 

IP. R. Doc. 40-2985; Filed, July 18, 1940; 
11:40 a. m.j 


TITLE 7—AGRICULTURE 

CHAPTER I—AGRICULTURAL 
MARKETING SERVICE 

Part 29— Tobacco Inspection 
order designating tobacco market at 

SHELB YVILLE, KENTUCKY, UNDER THE 

TOBACCO INSPECTION ACT 

§ 29.301 (p) Pursuant to authority 
conferred upon the Secretary of Agricul¬ 
ture by The Tobacco Inspection Act <49 
Stat. 731; 7 UJS.C., Supp. V. secs. 511- 
51 lq), the tobacco market at Shelbyville, 
Kentucky is designated as a market at 
which transactions in tobacco are subject 
to the provisions of The Tobacco Inspec¬ 
tion Act. 

Effective thirty days from this date, 
no tobacco shall be offered for sale at 
auction on said market until such to¬ 
bacco shall have been inspected and cer¬ 
tified by an authorized representative 
of the United States Department of Agri¬ 
culture according to standards estab¬ 
lished under The Tobacco Inspection 
Act: Provided, hovyever , That the re¬ 
quirement of inspection and certification 
may be suspended at any time when it 
is found impracticable to provide inspec¬ 
tion or when the quantity of tobacco 
available for inspection is not sufficient 
to justify the cost of such service. No 
fee or charge shall be imposed or col- 
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lected for the inspection and certification 
of tobacco sold or offered for sale at 
auction on the market designated herein. 

Done at Washington, D. C.. this 17th 
day of July 1940. Witness my hand and 
the seal of the Department of Agricul¬ 
ture. 

I seal] H. A. Wallace, 

Secretary of Agriculture. 

]F. R. Doc. 40-2975; Filed, July 18. 1940; 
10:12 a. in.] 


CHAPTER in—BUREAU OF ENTO¬ 
MOLOGY AND PLANT QUARAN¬ 
TINE 

[B.EP.Q. 510) 

Administrative Instructions Amending 
Authorization of the Shipment of 
Fruits and Vegetables from Hawaii to 
the Mainland Subject to Fumigation 
with Methyl Bromide Under Super¬ 
vision 

Pursuant to the authority contained in 
the first proviso of § 301.13-2, Chapter 
m. Title 7, Code of Federal Regulations 
[regulation 2 of the rules and regulations 
supplemental to Notice of Quarantine No. 
13, on account of the Mediterranean 
fruitfly and melonfly in Hawaii] provi¬ 
sion is hereby made, effective August 1, 
1940, for the certification of guavas, pa¬ 
payas, bell peppers, bitter melon, cucum¬ 
bers, summer squash, string beans, and 
tomatoes for movement from the Terri¬ 
tory of Hawaii into or through any State, 
Territory, or District of the United 
States, when the prescribed fumigation 
with methyl bromide is applied in Ha¬ 
waii at plants designated for this pur¬ 
pose by the United States Department of 
Agriculture and under the supervision of 
the inspectors of the Bureau of Entomol¬ 
ogy and Plant Quarantine. Any fruits 
or vegetables treated and shipped under 
the provisions of these instructions are so 
handled at the risk of the shipper, and no 
liability shall attach to the United States 
Department of Agriculture or to any offi¬ 
cer or representative of that Department 
in the event of injury resulting to the 
fruits and vegetables named. 

Required fumigation equipment. Fu¬ 
migation must be performed in a gas- 
tight fumigation chamber. This 
chamber shall be lined with sheet metal, 
with locked and soldered seams, and 
fitted with a tight metal-clad door which 
closes against gaskets so that it is gas- 
tight at ordinary atmospheric pressures. 
The fumigation chamber shall be 
equipped with a blower type fan having 
a capacity of at least one-third the vol¬ 
ume of the room per minute for stirring 
the gas mixture in the chamber. A 
method for ventilating the fumigation 
chamber and removing the fumigant 
from the commodity after fumigation 
shall also be provided. The fumigation 
equipment and method of application of 
the fumigant shall be satisfactory to the 


inspector charged by the Department 
with the supervision of the treatment. 

Method of fumigation. The commod¬ 
ity to be treated shall be stacked in the 
chamber in a manner satisfactory to the 
supervising inspector and fumigated for 
a period of 3*/2 hours at a dosage of 2 
pounds of methyl bromide per 1,000 cubic 
feet, including the space occupied by 
the commodity. The temperature of the 
commodity within the fumigation cham¬ 
ber shall not be lower than 80° F. 
throughout the period of fumigation. 
Throughout the exposure the fan re¬ 
ferred to above shall be operated. After 
the fumigation has been completed the 
commodity shall be ventilated by draw¬ 
ing fresh air over and through the load 
for a period of at least 20 minutes. 

Caution. Methyl bromide is a gas at 
ordinary temperatures. It is colorless 
and practically odorless in concentra¬ 
tions used for fumigation purposes. It 
is a poison and the operator should, as 
a measure of safety, use an approved 
gas mask when exposed to the gas at 
concentrations used in fumigation and 
when opening the door to ventilate the 
fumigation chamber. The fumigation 
chamber should not be entered without 
a gas mask until it has been thoroughly 
aerated. 

Certification. The certification of the 
fruits and vegetables enumerated will be 
contingent upon the surrounding of the 
products so treated with safeguards 
which/in the judgment of the inspector, 
will preclude infestation of the treated 
fruits and vegetables from the time they 
leave the fumigation chamber until 
loaded for dispatch to the mainland. 

Done at Washington, D. C., this 15th 
day of July 1940. 

[ seal 1 Lee A. Strong, 

Chief . 

IF. R. Doc. 40-2976; Filed. July 18. 1940; 

10:13 a. m.| 


TITLE 14—CIVIL AVIATION 

CHAPTER I—CIVIL AERONAUTICS 
AUTHORITY 

(Amendment 61, Civil Air Regulations] 

Special Issuance of a Mechanic 
Certificate 

At a session of the Civil Aeronautics 
Board held at its office in Washington, 
D. C., on the 12th day of July 1940. 

Acting pursuant to the authority 
vested in it by the Civil Aeronautics Act 
of 1938, particularly sections 205 (a) and 
601 (a) of said Act, and finding that its 
action is desirable in the public interest 
and is necessary to carry out the pro¬ 
visions of and to exercise and perform 
its powers and duties under said Act. the 
Civil Aeronautics Board hereby amends 
the Civil Air Regulations as follows: 

Effective July 12, 1940. Part 24, as 
amended, of the Civil Air Regulations, is 
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amended by the addition of a new sec¬ 
tion, § 24.37. reading as follows: 

§ 24.37 Special issuance of certificate 
or rating. If any mechanic certificate or 
rating expires, a new certificate or rating 
may be issued on application therefor, if 
the applicant demonstrates to the satis¬ 
faction of an inspector that he is quali¬ 
fied to hold the certificate or rating 
sought. 

By the Civil Aeronautics Board. 

[sealI Thomas G. Early, 

Acting Secretary. 

(F. R. Doc. 40-2966; Filed. July 17. 1940; 

2:12 p. m.) 


TITLE IS—COMMERCIAL PRACTICES 

CHAPTER I—FEDERAL TRADE 
COMMISSION 

(Docket No. 34551 

In the Matter of Monticello Drug 
Company 

§ 3.6 (a 10) Advertising falsely or mis- 
leadingly—Comparative data or merits: 
§ 3.6 (1) Advertising falsely or mislead¬ 
ingly—Indorsements and testimonials: 
§ 3.6 (t) Advertising falsely or mislead¬ 
ingly—Qualities or properties of product : 
§ 3.6 (x) Advertising falsely or mis¬ 
leadingly — Results: § 3.18 Claiming in¬ 
dorsements or testimonials falsely. 
Representing, directly or indirectly, in 
connection with offer, etc., in commerce, 
of respondent’s various medicinal prepa¬ 
rations designated and known as “666”, 
that said preparations will check, cure 
or stop the common, or any other, cold, 
or that they constitute a complete treat¬ 
ment for colds, whether taken or admin¬ 
istered singly or in conjunction with each 
other, or that they will cure malaria or 
are the speediest remedies known for 
colds, malaria, chills and fever, or bilious 
fever due to malaria, or that they are 
commonly prescribed by doctors, prohib¬ 
ited. (Sec. 5, 38 Stat. 719, as amended 
by sec. 3, 52 Stat. 112; 15 U.S.C.. Supp. 
IV, sec. 45b) [Cease and desist order, 
Monticello Drug Company, Docket 3455, 
June 29, 19401 

ORDER TO CEASE AND DESIST 

At a regular session of the Federal 
Trade Commission, held at its office in 
the City of Washington, D. C., on the 
29th day of June, A. D. 1940. 

This proceeding having been heard by 
the Federal Trade Commission upon the 
complaint of the Commission, the answer 
of the respondent, testimony and other 
evidence taken before examiners of the 
Commission theretofore duly designated 
by it, in support of the allegations of said 
complaint and In opposition thereto, and 
a stipulation as to certain facts read into 
the record herein, which provides, among 
other things, that without further evi¬ 
dence or other intervening procedure the 
Commission may issue and serve upon 
the respondent herein findings as to the 


facts and conclusion based thereon and 
an order disposing of the proceeding, and 
the Commission having made its findings 
as to the facts and conclusion that said 
respondent has violated the provisions 
of the Federal Trade Commission Act; 

It is ordered. That the respondent, 
Monticello Drug Company, a corporation, 
its officers, representatives, agents and 
employees, directly or through any cor¬ 
porate or other device, in connection 
with the offering for sale, sale and dis¬ 
tribution of its various medicinal prepa¬ 
rations designated and known as “666”, 
in commerce as “commerce” is defined in 
the Federal Trade Commission Act, do 
forthwith cease and desist from repre¬ 
senting, directly or indirectly: 

1. That said preparations will check, 
cure or stop the common, or any other, 
cold; 

2. That said preparations constitute a 
complete treatment for colds, whether 
taken or administered singly or in con¬ 
junction with each other; 

3. That said preparations will cure 
malaria; 

4. That said preparations are the 
speediest remedies known for colds, ma¬ 
laria, chills and fever, or bilious fever 
due to malaria; 

5. That said preparations are com¬ 
monly prescribed by doctors. 

It is further ordered. That the re¬ 
spondent shall, within sixty (60) days 
after service upon it of this order, file 
with the Commission a report in writing, 
setting forth in detail the manner and 
form in which it has complied with this 
order. 

By the Commission. 

(seal! Otis B. Johnson, 

Secretary. 

[F. R. Doc. 40-2977; Filed, July 18, 1940; 

11:25 a. m.] 


(Docket No. 4072( 

In the Matter of Sohn & Company, 
Inc., et al. 

§ 3.69 (b) (9) Misrepresenting oneself 
and goods — Goods — Old, secondhand or 
reconstructed as new—Old and used as 
unused or neu). Representing, in any 
manner, or by any means or device, in 
connection with offer, etc., in commerce, 
of mattresses, that mattresses which are 
composed in whole or In part of old. 
used, discarded or second-hand mate¬ 
rials are new mattresses or are made 
from new or unused materials, prohib¬ 
ited. (Sec. 5. 38 Stat. 719, as amended 
by sec. 3. 52 Stat. 112; 15 U.S.C., Supp. 
IV, sec. 45b) [Cease and desist order, 
Sohn & Company, Inc., et al., Docket 
4072, July 9, 19401 

§ 3.66 (e) Misbranding or mislabel¬ 
ing — Old, secondhand or reconstructed 
as new—Old and used as unused or new: 
§ 3.71 (c) Neglecting, unfairly or de¬ 
ceptively, to make material disclosure — 
Old and used as unused or new. Failing, 
in connection with offer, etc., in com¬ 


merce, of mattresses, to permanently 
affix to mattresses made in whole or in 
part from old, used, discarded or second¬ 
hand materials, labels or tags which 
clearly and conspicuously reveal that 
such mattresses are in fact composed of 
old, used, discarded and second-hand 
materials, and which tags or labels can¬ 
not readily be removed, obliterated, ob¬ 
scured. or minimized, prohibited. Sec. 5, 
38 Stat. 719, as amended by sec. 3. 52 
Stat. 112; 15 U.S.C., Supp. IV, sec. 45b) 
[Cease and desist order. Sohn & Com¬ 
pany. Inc., et al., Docket 4072, July 9, 
19401 

In the Matter of Sohn & Company, Inc., 
and Benjamin Sohn, Morris Sohn, and 
Isadore Sohn, Individually and as 
Officers and Directors of Sohn & 
Company, Inc. 

order to cease and desist 

At a regular session of the Federal 
Trade Commission, held at its office in 
the City of Washington. D. C. f on the 
9th day of July, A. D. 1940. 

This proceeding having been heard by 
the Federal Trade Commission upon the 
complaint of the Commission and the 
substitute answer of respondents, in 
which answer respondents admit all the 
material allegations of fact set forth in 
said complaint, and state that they waive 
all intervening procedure and further 
hearing as to said facts, and the Com¬ 
mission having made its findings as to 
the facts and conclusion that said re¬ 
spondents have violated the provisions of 
the Federal Trade Commission Act; 

It is ordered. That the respondent, 
Sohn & Company, Inc., its officers, rep¬ 
resentatives, agents and employees, and 
the respondents, Benjamin Sohn. Morris 
Sohn, and Isadore Sohn, individually and 
as officers and directors of Sohn & Com¬ 
pany, Inc., their representatives, agents 
and employees, directly or through any 
corporate or other device, in connection 
with the offering for sale, sale and dis¬ 
tribution of mattresses in commerce as 
commerce is defined in the Federal Trade 
Commission Act, do forthwith cease and 
desist from: 

(1) Representing in any manner, or 
by any means or device, that mattresses 
which are composed in whole or in part 
of old, used, discarded or second-hand 
materials are new mattresses or are made 
from new or unused materials, n 

(2) Failing to permanently affix to 
mattresses made in whole or in part from 
old. used, discarded or second-hand ma¬ 
terials labels or tags which clearly and 
conspicuously reveal that such mattresses 
are in fact composed of old, used, dis¬ 
carded and second-hand materials, and 
which tags or labels cannot readily be re¬ 
moved. obliterated, obscured or mini¬ 
mized. 

It is further ordered , That the respond¬ 
ents shall, within sixty days after service 
upon them of this order, file with the 
Commission a report in writing, setting 
forth in detail the manner and form in 
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which they have complied with this 
order. 

By the Commission. 

[seal] Otis B. Johnson, 

Secretary . 

[F. R. Doc. 40-2978; Filed. July 18. 1940; 
11:25 a. m.J 


TITLE 24—HOUSING CREDIT 

CHAPTER IV—HOME OWNERS’ LOAN 
CORPORATION 
(Administrative Order 2-265 J 
Part 402 —Loan Service 

ADVANCES TO HOME OWNERS FOR PAYMENT 
OF TAXES, ASSESSMENTS. OTHER LEVIES 
OR CHARGES, GROUND RENTS, OR INSURANCE 
PREMIUMS-HOW CHARGED 

Section 402.06-7 is amended by delet¬ 
ing the first three paragraphs, and sub¬ 
stituting therefor the following: 

§ 402.06-7 Demand for payment of 
advances . Advances to home owners for 
the payment of taxes, assessments, other 
levies or charges, ground rents, or in¬ 
surance premiums, arising from defi¬ 
ciency in the Tax and Insurance account 
shall be charged to the home owner’s ac¬ 
count and billed as follows: 

(a) when the amount of the advance is 
equal to or less than one monthly install¬ 
ment of the loan or sales account, on a 
demand basis; 

(b) when the amount of the advance 
is in excess of one monthly installment of 
the loan or sales account, by increasing 
the installment payments of the loan or 
sales account in an amount sufficient to 
repay the advance with interest over the 
unexpired term of the loan or sales 
contract. 

In cases where foreclosure is contem¬ 
plated or cases involving unusual circum¬ 
stances, the advance may be billed on 
such basis as the Regional Manager may 
direct. 

(Effective date July 15, 1940) 

(Above procedure promulgated by 
General Manager and General Counsel 
pursuant to authority vested in them by 
the Federal Home Loan Bank Board act¬ 
ing pursuant to Secs. 4 (a), 4 (k) of 
Home Owners’ Loan Act of 1933, 48 Stat. 
129, 132, as amended by Section 13 of the 
Act of April 27, 1934. 48 Stat. 647; 12 
U. S. C. 1463 (a), (k)) 

( seal J H. Caulsen, 

Assistant Secretary . 

IF. R. Doc. 40-2969; Filed. July 17, 1940; 

3:57 p. m.| 


Part 406—Legal 

EXTENSIONS, EXPENSES INCIDENT TO CLOS¬ 
ING-HOW CHARGED 

The penultimate paragraph of § 406.15 
is amended to read as follows: 

Legal or other expenses incidental to 
the closing of extensions advanced by 


the Corporation shall be charged to the 
home owner’s account to be repaid on 
demand unless otherwise directed by the 
Regional Manager. Collections are not 
to be made for such items at closing 
except where the closing is made in an 
office of the Corporation. 

(Effective date July 15, 1940) 

(Secs. 4 (a). 4 (k) of Home Owners’ 
Loan Act of 1933. 48 Stat. 129, 132 as 
amended by Section 13 of the Act of 
April 27, 1934, 48 Stat. 647: 12 UB.C. 
1463 (a), (k)) 

Adopted by the Federal Home Loan 
Bank Board on July 10, 1940. 

I seal! H. Caulsen, 

Assistant Secretary . 

(F. R. Doc. 40-2970; Filed. July 17. 1940; 
3:57 p. m.) 


Part 409— Insurance 

INSURANCE REQUIREMENTS 

Section 409.01 is amended to read as 
follows: 

§ 409.01 Insurance requirements, (a) 
All properties securing indebtedness to 
the Corporation must be insured against 
loss by fire, as provided herein. Wind¬ 
storm or other insurance may also be 
required in certain localities as the Gen¬ 
eral Manager may direct. 

(b) The General Manager may accept 
insurance policies furnished by home 
owners when the following requirements 
are complied with: 

(1) The insurance is written by an 
insurance company, association or or¬ 
ganization licensed to do business in a 
particular state or territory, or spe¬ 
cifically authorized by state law to trans¬ 
act business within the state or territory 
where the property is located, and whose 
policy contract and forms are acceptable 
to the General Manager. 

(2) In cases of home owners having a 
Tax and Insurance Account or at the 
time of sale, of purchasers of Corpora- 
tion-owmed property, the insurance is 
written for a term of not less than three 
years, accompanied by a receipt for pay¬ 
ment of premium in full. Exceptions 
may be made and policies for a term of 
less than three years may be accepted 
in the following instances: (1) Where 
the period required for payment of the 
indebtedness to the Corporation is less 
than three years; (2) If insurance on 
the property cannot be obtained for a 
term of three years; or (3) Where poli¬ 
cies written for not less than three years, 
when accompanied by a receipt for the 
first year premium, provide for annual 
endorsement renewal at reduced pre¬ 
mium cost to the home owner. 

(3) The minimum amount of the fire 
insurance is as follows, if not prohibited 
by the mortgage covenant: 

(i) If the amount of the present 
indebtedness is more than the depreci¬ 
ated replacement value, full insurance 


to the depreciated replacement value 
shall be required on all buildings valued 
at $200.00 and over. 

(ii) If the amount of the present 
indebtedness is more than the depreci¬ 
ated replacement value of the main 
dwelling, but less than the depreciated 
replacement value of all improvements, 
insurance in the amount of 100% shall 
be required on the main dwelling and 
50% on the depreciated replacement 
value of the remaining buildings, or 
more, up to the amount of the present 
indebtedness, distributed on the other 
buildings as recommended by the Re¬ 
gional Insurance Supervisor. 

(iii) If the amount of the present in¬ 
debtedness is equal to or less than the de¬ 
preciated replacement value of the main 
dwelling, fire insurance shall be required 
on the main dwelling in an amount equal 
to the present indebtedness, and, in addi¬ 
tion, an amount equal to 50% of the de¬ 
preciated replacement value on other 
buildings or improvements valued at 
$200.00 and over. If the other building 
or improvements produce a reasonable 
portion or all of the borrower’s income, 
upon the recommendation of the Re¬ 
gional Insurance Supervisor, the Re¬ 
gional Manager may, in his discretion, 
require insurance in excess of that pro¬ 
vided for herein. 

(4) The amount of windstorm or other 
insurance is not less than the Corpora¬ 
tion’s requirements as determined by the 
General Manager. 

(5) Co-insurance or similar clauses, 
when applicable, are complied with and 
the amount of insurance necessary to 
avoid penalty is furnished. 

(6) If ‘'extended coverage” or “supple¬ 
mental coverage” is submitted by the 
home owner, all insurance coverage is 
made concurrent. 

(c) If the closing of a sale is author¬ 
ized by the General Manager, notwith¬ 
standing the purchaser fails to provide 
insurance as required, or if the home 
owner fails to. or does not otherwise pro¬ 
vide required renewal or other insurance, 
or, if for any reason the policy is can¬ 
celled and the home owner fails to pro¬ 
vide an acceptable insurance contract in 
lieu thereof, the General Manager shall 
direct that insurance be ordered by the 
Corporation through carrier under con¬ 
tract, as follows: 

(1) In cases of home owners who have 
not established a Tax and Insurance ac¬ 
count, the Corporation’s requirements 
shall be those indicated in paragraphs 
3 and 4 above. 

(2) In cases of home owners having 
a Tax and Insurance account in which 
accruals for insurance have been estab¬ 
lished and not suspended, the require¬ 
ments shall be those indicated in para¬ 
graphs 3 and 4 above, except that the 
amount of indebtedness shall be con¬ 
sidered to be the loan balance at the 
time accruals were established for the 
purchase of insurance. No funds accu¬ 
mulated in the Tax and Insurance ac¬ 
count shall be used to pay any agent for 
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policies ordered by the home owner 

direct. 

(3) In cases of home owners who have 
established a Tax and Insurance account 
but who have not accumulated any funds 
for the purchase of insurance due to sus¬ 
pension of accruals for insurance, the 
requirements shall be those indicated in 
paragraphs 3 and 4 above. The amount 
of indebtedness shall be considered to be 
the loan balance at the time the insur¬ 
ance is ordered by the Corporation. In 
these cases the Tax and Insurance Ac¬ 
crual for insurance shall be reestablished. 

(4) All insurance ordered by the Cor¬ 
poration shall be for a term of 3 years 
except in cases where no savings in pre¬ 
mium cost would result from payment in 
advance for a term of three years or un¬ 
less otherwise directed by the General 
Manager. 

(d) Exceptions may be made to any of 
the provisions of this section by the Gen¬ 
eral Manager in any case or class of cases 
when he determines that the circum¬ 
stances warrant and that such exception 
is in the best interest of the Corpora¬ 
tion. The authority vested in the Gen¬ 
eral Manager by this section may also 
be exercised by the Regional Manager 
with the advice of the Regional Counsel, 
under procedure and limitations pre¬ 
scribed by the General Manager with the 
approval of the General Counsel. 

< Effective date July 15, 1940) 

(Secs. 4 (a), 4 (k) of Home Owners’ Loan 
Act of 1933, 48 Stat. 129, 132 as amended 
by Section 13 of the Act of April 27. 1934, 
48 Stat. 647: 12 U.S.C. 1463 (a), (k)) 

Adopted by the Federal Home Loan 
Bank Board on July 2, 1940. 

[seal] H. Caulsen, 

Assistant Secretary . 

(F. R. Doc. 40-2971; Filed. July 17, 1940; 

3:57 p. m.J 


[Administrative Order 940) 

Part 409 —Insurance 

INSURANCE REQUIRED, WINDSTORM AND 
OTHER requirements; extended cover¬ 
age sales cases; discretion in estab¬ 
lishing requirement, consent of bor¬ 
rower; acceptable insurance; mort¬ 
gage clause; renewals; direct cover¬ 
age IN TAX AND INSURANCE CASES*, RE¬ 
CEIVERS 

Sections 409.01-1, 409.01-2, 409.01-3, 
409.01-5, 409.01-6. 409.01-7, 409.01-8, and 
409.01-9 are amended, and as amended 
renumbered, as follows: 

§ 409.01-1 Insurance required. The 
Regional Manager is authorized to accept 
direct insurance coverage from home 
owners and, when necessary, to order the 
required amount of insurance coverage 
through the carrier under contract in 


accordance with the provisions of 
§ 409.01. 

Windstorm and other requirements 

Windstorm or other necessary insur¬ 
ance coverage shall be required in the 
certain states and territories as follows: 

Group 1 

Windstorm insurance is required on 
the main buildings and on other build¬ 
ings and improvements in an amount 
equal to the fire insurance required to 
be carried on such buildings by the pro¬ 
vision of the manual in the following 
States: 

3—Arkansas. 

11— Illinois (exception Cook County 
Solid Masonry Construction—50% of 
fire requirement). 

12— Indiana. 

13— Iowa. 

14— Kansas. 

23—Missouri. 

25—Nebraska. 

32—North Dakota. 

34—Oklahoma. 

39— South Dakota. 

Group 2 

One-half Replacement Value 

Windstorm insurance is required up to 
one-half of the replacement value of the 
main dwelling and one-half the replace¬ 
ment value of other buildings and im¬ 
provements valued at $200.00 and over. 

1—Alabama. 

7— Delaware. 

8— Florida. 

9— Georgia. 

15— Kentucky. 

16— Louisiana. 

21— Minnesota. 

22— Mississippi. 

31—North Carolina. 

38—South Carolina. 

40— Tennessee. 

41— Texas. 

46—West Virginia. 

49—District of Columbia. 

51—Puerto Rico. 

Co-insurance Qualification 

In States where the windstorm insur¬ 
ance to be carried on any one building 
is required to be “at least one-half the 
amount of the replacement value”, the 
insurance submitted is acceptable if the 
amount is at least equal to the loan, even 
though it is not equal to one-half the 
amount of the replacement value, but if 
windstorm insurance is written with a 
co-insurance or a similar clause applic¬ 
able, the necessary amount of insurance 
to meet this agreement shall be carried 
so that there will be no penalty in event 
of loss. 

Extended Coverage Qualification 

Likewise windstorm insurance need not 
be carried in an amount equal to one-half 
of the replacement value if extended 


coverage is included under the fire pol¬ 
icy and such coverage complies with the 
apportionment clause. 

Group 3 

Windstorm insurance is required up to 
one-third of the replacement value of the 
main dwelling and insurance of one- 
third of the replacement value of out¬ 
buildings valued at $600.00 and over: 

Limitation in Michigan 

20—Michigan (in the following coun¬ 
ties, but none required in the remainder 
of the State). 

Allegan. 

Barry. 

Berrien. 

Branch. 

Calhoun. 

Cass. 

Clinton. 

Eaton. 

Genessee. 

Hillsdale. 

Ingham. 

Ioania. 

Jackson. 

Kalamazoo. 

Kent. 

Livingston. 

Lapeer. 

Lenawee. ' 

McComb. 

Monroe. 

Muskegon. 

Oakland. 

Ottawa. 

St. Clair, 

St. Joseph. 

Shiawassee. 

Van Buren. 

Washtenaw. 

Group 4 

No Windstorm Required 

Windstorm insurance is not required 
on improvements in the following States: 

2—Arizona. 

4— California. 

5— Colorado. 

6— Connecticut. 

10—Idaho. 

17— Maine. 

18— Maryland. 

19— Massachusetts. 

24—Montana. 

26— Nevada. 

27— New Hampshire. 

28— New Jersey. 

29— New Mexico. 

30— New York. 

35— Oregon. 

36— Pennsylvania. 

37— Rhode Island. 

42— Utah. 

43— Vermont. 

44— Virginia. 

45— Washington. 

48—Wyoming. 

50—Hawaii. 

52—Alaska. 
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Group 5 

Explosion 

Inherent Explosion insurance shall be 
carried on the main dwellings in the fol¬ 
lowing State: 

46— West Virginia. 

Group 6 

Waiver or Fallen Building Clause 

The Waiver of Fallen Building Clause 
shall be included in all policies on the 
dwellings in the following States: 

4—California. 

10— Idaho. 

26—Nevada. 

42—Utah. 

Group 7 
Hail Insurance 

Hail insurance is required in the same 
amount as windstorm insurance in the 
following States: 

11— Illinois. 

13— Iowa. 

14— Kansas. 

15— Kentucky. 

25—Nebraska. 

34—Oklahoma. 

40— Tennessee. 

41— Texas. 

47— Wisconsin. 

Group 8 

Extended Coverage 

“Extended Coverage” or “supplemental 
coverage" shall be attached to all fire 
insurance policies in the following State: 
(Effective on expiration of policies al¬ 
ready accepted.) 

24—Montana. 

Group 9 

Windstorm in Ohio and Wisconsin 

Windstorm insurance is required on 
the main building in an amount equal 
to one-half of the current loan balance 
or to the value of the main building, 
whichever is the smaller, in the following 
States: 

33—Ohio. 

47—Wisconsin. 

When the minimum premium, imposed 
by insurance regulations, will purchase 
more insurance than that equalling one- 
half of the loan, insurance will be pro¬ 
cured in an amount sufficient to absorb 
the minimum premium provided the 
value of the improvement so warrants. 

In cases where the home owner sub¬ 
mits renewal or other coverage which is 
less than the minimum requirement, ex¬ 
cept the submission of insurance by a 
purchaser at the time of a sale or the 
submission of a renewal policy by a 
home owner having a Tax and Insurance 
Account Agreement for insurance, the 
same shall be accepted and the home 
owner sliall be requested to provide ad¬ 
ditional coverage necessary to meet the 
requirement. If he refuses or fails so 


to provide, the additional required cover¬ 
age shall be ordered through the carrier 
under contract. 

§ 409.01-2 Extended coverage sales 
cases . If properties that have been ac¬ 
quired by the Corporation are disposed 
of on terms other than cash, the amount 
of insurance required shall be the same 
as that required for properties in home 
owner status as outlined herein. Where 
title is retained by the Corporation in 
properties sold under installment con¬ 
tract, extended coverage in an amount 
equal to the fire requirement shall be 
included under the fire policy in the 
following States: 

Iowa, Kansas, Nebraska, North Da¬ 
kota, and South Dakota. 

Sales Cases 

Upon receipt of sales file from the Con¬ 
trol Supervisor, the Regional Insurance 
Supervisor shall immediately remove all 
insurance policies from the file along 
with pertinent insurance data inserting 
therein a receipt therefor, and forward 
the file to the treasurer without delay. 
The Insurance Section shall review insur¬ 
ance for sufficiency and make proper 
notation of necessary information on the 
policy jacket. If such insurance does 
not meet all the requirements as stated 
herein, the purchaser will be so advised 
and if he fails or refuses to submit 
acceptable coverage, all policies will be 
returned to the purchaser as unaccept¬ 
able and the required amount of cover¬ 
age shall be ordered through the carrier 
under contract. Upon receipt of the 
sales file, in cases where the Regional 
Manager authorized the closing of the 
sale without the purchaser providing the 
required Insurance, the Regional Insur¬ 
ance Supervisor shall order the required 
amount through the carrier under con¬ 
tract to be effective as of the date of sale. 

Form 12-A 

In all cases where a property is sold 
under contract of sale Corporation Form 

12-A shall be attached to all policies 
covering the affected property. If the 
agent or insurance company refuses to 
execute said Form 12-A, the policy will 
not be acceptable. 

§ 409.01-3 Discretion in establishing 
requirement. If, in any case, in the 
opinion of the Regional Insurance Su¬ 
pervisor and the Regional Manager, the 
strict application of Manual require¬ 
ments as to other buildings and im¬ 
provements brings about an inequitable 
result, the Regional Manager may, in his 
discretion, upon recommendation of the 
Regional Insurance Supervisor, require 
less insurance or waive all insurance on 
buildings other than the dwelling. How¬ 
ever, a memorandum of facts and justi¬ 
fication for such action shall be filed with 
insurance policies. 

Consent of Borrower 

In any case where it is necessary to 
order insurance coverage to fulfill the 


Corporation’s requirements as stated, 
and the premium covering any insurance 
in addition to the amount originally fur¬ 
nished by the borrower cannot be 
charged to the borrower’s account, for 
the reason that the mortgage contains 
a covenant which specifically states the 
amount of insurance to be furnished and 
which has not been modified by a subse¬ 
quent agreement, or for some other rea¬ 
son, the consent of the borrower shall be 
obtained authorizing the Corporation to 
secure such additional insurance and 
charge the premium to his account. In 
any such case the Regional Manager, 
within his discretion, may direct the tak¬ 
ing of additional instruments in legal 
form approved by the Regional Counsel 
to secure the advance. 

§ 409.01-4 Acceptable insurance. The 
Corporation will accept insurance writ¬ 
ten by an insurance company, associa¬ 
tion or. organization licensed to do 
business in a particular state or terri¬ 
tory, or specifically authorized by state 
law to transact business within the state 
or territory where the property is located, 
provided an acceptable mortgage clause 
is attached and such insurance does not 
include any limiting clauses that would 
prevent the Corporation or borrower 
from collecting insurance in accordance 
with the Corporation’s requirements. 
Provided, further that the policies issued 
by any carrier shall not be accepted 
where, by the terms of the carrier’s by¬ 
laws, the contract or the local laws, con¬ 
tributions or assessments may be made 
r.gainst this Corporation as mortgagee or 
owner or where contributions or assess¬ 
ments against the mortgagor or owner 
would become a lien on the property 
superior to the lien of the Corporation 
and further where, by the terms of the 
carrier’s by-laws or policy or other con¬ 
ditions, loss payments are contingent 
upon action by the Board of Directors 
or the policy holders or members. 

If a home owner submits an insurance 
contract having a three-fourths value 
clause or any other restrictive clause 
limiting the amount of collectible insur¬ 
ance to less than the Corporation re¬ 
quirements, such clause must be elimi¬ 
nated or modified. 

If such limiting clause cannot be modi¬ 
fied or eliminated so as to afford re¬ 
quired protection, such policy is not 
acceptable. 

§ 409.01-5 Mortgage clause. It is re¬ 
quired that the Corporation form of 
mortgage clause. Form 12, or “contract 
of sale endorsement”. Form 12-A. be 
attached to all policies securing its 
mortgages or other security instruments, 
making the insurance payable to the 
Corporation, as its interest may appear. 
If for legal or other reasons such mort¬ 
gage clause cannot be attached, then 
the New York, New Jersey or Pennsyl¬ 
vania standard mortgage clause (with¬ 
out contribution) is desired, and if this 
clause cannot be secured, then the best 
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form of mortgage clause or loss pay¬ 
able clause obtainable in the territory 
where the insurance is to be written shall 
be secured. Where required, the mort¬ 
gage clause or loss payable clause shall 
be as “Trustee for the Home Owners’ 
Loan Corporation”. No trustee or Cor¬ 
poration employee shall be designated as 
mortgagee personally, but always as 
“Trustee for the Home Owners* Loan 
Corporation”, and only in States where 
this is the practice. In cases where 
another mortgage exists, it is permissible 
that such other mortgagee also be named 
in the mortgage clause, as an inferior 
mortgagee. 

§ 409.01-6 Renewals. All home own¬ 
ers who have not established a Tax and 
Insurance Account or have established a 
Tax and Insurance Account but who 
have not accumulated any funds for the 
purchase of insurance due to suspension 
of accruals for insurance are expected to 
renew their insurance on or before expi¬ 
ration and to furnish the original in¬ 
surance policy to the Corporation with 
Corporation Form 12 attached except as 
provided in § 409.01-6, or with Corpora¬ 
tion Form 12-A attached, depending 
upon the type of instrument executed by 
the home owner. Where home owners 
have a Tax and Insurance Account in 
which accruals for insurance have been 
established and not suspended, the Cor¬ 
poration will secure the required amount 
of renewal or other insurance through its 
carrier under contract unless the home 
owner provides such insurance as re¬ 
quired herein. Renewal policies should 
be forwarded direct to the Insurance Sec¬ 
tion of the Regional Office and if the 
home owner secures insurance in excess 
of the Corporation’s requirement, all 
such policies should be made concurrent 
with existing coverage and likewise for¬ 
warded to the Insurance Section. 

In cases of home owners having a Tax 
and Insurance Account or, at the time 
of sale, of purchasers of Corporation 
owned property, no insurance policy pro¬ 
vided by a home owner will be accepted 
unless the premium has been paid by 
the home owner or the policy is accom¬ 
panied by statements of the carrier, its 
agent or broker, that satisfactory ar¬ 
rangements have been made for the pay¬ 
ment of the premiums under the 
provisions of § 409.01. 

§ 409.01-7 Direct coverage in tax and 
insurance cases. When the home owner 
elects to provide the required renewal 
insurance, the Regional Insurance Super¬ 
visor shall review the same to determine 
its acceptability and if such insurance 
does not meet all the requirements as 
stated herein, the home owner will be so 
advised and if he fails or refuses to 
submit acceptable coverage, all policies 
submitted by the home owner for the 
particular expiration shall be returned as 
unacceptable and the required amount 
of coverage shall be ordered through the 


insurer under contract. In those in¬ 
stances where the Corporation places 
less than the expiring insurance, the 
borrower shall be immediately notified. 

Section 409.01-8 is to contain all of 
the provisions of the former § 409.01-7.1 
entitled “ Financed premium on direct 
policies ”. 

§ 409.01-9 Receivers . When the 
property is in the process of foreclosure 
and a receiver is appointed, such receiver 
may have acceptable policies that are in 
force transferred or endorsed to him; or 
where desirable and possible may secure 
the required amount and kinds of in¬ 
surance through Corporation facilities. 
Notice of the expiration of policies shall 
be furnished in such form and manner as 
approved by the Regional Counsel. 

Section 409.01-10 is amended by de¬ 
leting the paragraph thereof entitled 
“Sales cases.” 

(Effective date July 15, 1940) 

(Above procedure promulgated by Gen¬ 
eral Manager and General Counsel pur¬ 
suant to authority vested in them by the 
Federal Home Loan Bank Board acting 
pursuant to Secs. 4 (a), 4 <k) of Home 
Owners* Loan Act of 1933. 48 Stat. 129, 
132 as amended by Section 13 of the Act 
of April 27. 1934, 48 Stat. 647: 12 U.S.C. 
1463 (a), (k>) 

[seal] H. Caulsen, 

Assistant Secretary. 

(P. R. Doc. 40-2973; Filed, July 17. 1940; 

3:58 p. m.j 


[Administrative Order 941] 

Part 409— Insurance 

INSURANCE PLACED BY CORPORATION. LIMI¬ 
TATION AS TO FORECLOSURE CASES, RE¬ 
CEIPT OF POLICY AFTER PLACING OF ORDER, 
ROUTING OF INVOICE 

Section 409.02-1 is amended to read as 
follows: 

§ 409.02-1 Insurance placed by Cor¬ 
poration. Immediately upon the expira¬ 
tion, cancelation, or voidance of any 
insurance policy protecting a loan or 
property owned on which insurance is 
required, all contracts protecting such 
loan or property shall be reviewed. If 
the remaining effective coverage neces¬ 
sary to fulfill the requirements of the 
Corporation is insufficient, and accept¬ 
able new or renewal insurance policies 
have not been submitted within thirty 
(30) days subsequent to the actual 
lapsing coverage, an order for the proper 
coverage shall be issued by the Corpo¬ 
ration upon special forms furnished by 
its insurer under contract and shall be 
effective as of the termination of the 
insurance to be replaced. This order 
shall remain in force for 45 days from 
the termination date of the former in¬ 
surance contract, which date shall be I 


reflected thereon, except in foreclosure 
cases which shall be handled as provided 
in the next paragraph below. The order 
shall be subject to cancelation by the 
Corporation at any time during this pe¬ 
riod of 45 days without charge, in the 
event adequate and acceptable new or 
renewal insurance contracts are sub¬ 
mitted, or a loss has not occurred. 

Limitation as to Foreclosure Cases 

If subsequent to the time an order 
for insurance has been issued for which 
a certificate has not been received, fore¬ 
closure proceedings are instituted, the 
insurer shall be requested to issue the 
certificate immediately and to provide 
a receipted bill for the premium on the 
coverage in those instances where the 
Regional Counsel advises a receipted bill 
is necessary. 

The third paragraph of § 409.02-1. 
entitled “Tax and insurance account 
cases”, is deleted. 

Section 409.02-2 is amended to read as 
follows: 

§ 409.02-2 Receipt of policy after 
placing of order. Wherever a home 
owner submits an acceptable new or 
renewal insurance policy, subsequent to 
the issuance of the order to the insurer, 
but prior to the expiration of the 45 
day period, the order for coverage shall 
be canceled forthwith. No new or re¬ 
newal policy shall be accepted from a 
borrower after the expiration of the 45 
day period, unless in the opinion of the 
Regional Insurance Supervisor special 
circumstances justify the acceptance of 
the policy and the borrower agrees to pay 
the earned premium, if any, incurred in 
the cancelation of the insurance pro¬ 
cured from the insurer. 

On or before the 45th day. the insurer 
under contract will issue a certificate or 
policy of insurance under the order, ef¬ 
fective from the inception date thereof, 
and identical with the termination date 
of the former policy. 

Routing of invoice 

Tlie original certificate, accompanied 
by three copies of the invoice for the 
premium thereon shall be sent to the 
Regional Office. 

Section 409.02-3 is deleted. 

(Effective date July 15, 1940) 

(Above procedure promulgated by Gen¬ 
era] Manager and General Counsel pur¬ 
suant to authority vested in them by the 
Federal Home Loan Bank Board acting 
pursuant to Secs. 4 (a). 4 (k) of Home 
Owners* Loan Act of 1933, 48 Stat. 129, 
132, as amended by Section 13 of the 
Act of April 27, 1934, 48 Stat. 647: 12 
U.S.C. 1463 (a), (k)) 

[seal] H. Caulsen, 

Assistant Secretary. 

(F. R. Doc. 40-2972; Filed. July 17, 1940i 
3:58 p. m.] 
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TITLE 26—INTERNAL REVENUE 

CHAPTER I—bureau of internal 
REVENUE 
|T. D. 4983] 

Capital Stock Tax 

REGULATIONS AMENDED 

To Collectors of Internal Revenue and 

Others Concerned: 

Section 205 of the Revenue Act of 1940 
(Public. No. 656, Seventy-sixth CongresS, 
third session), provides that: 

Sec. 205. Capital stock tax. 

Section 1200 of the Internal Revenue Code 
is amended by inserting at the end thereof 
the following new subsection: 

•*(c) Defense tax for five years. For the 
year ending June 30. 1940. and tor the four 
succeeding years ending June 30, the rates 
provided in subsections (a) and (b) shall be 
$1.10 in lieu of $1. M 

In order to conform Regulations 64, 1 
approved February 4. 1939 (Part 137, 
Subpart B. Title 26. Code of Federal Reg¬ 
ulations, 1939 Sup.), as made applicable 
to the Internal Revenue Code (53 Stat., 
Part 1) by Treasury Decision 4885/ ap¬ 
proved February 11, 1939, (Part 465, Sub¬ 
part B, of such Title 26, 1939 Sup.) and 
as amended by Treasury Decision 4912, a 
approved July 24, 1939, to the above- 
quoted amendment to the Internal Rev¬ 
enue Code, such regulations are amended 
as follows: 

1. The fourth sentence of article 41 
(§ 137.41 of such Title), as made ap¬ 
plicable to the Internal Revenue Code, 
is amended to read as follows: 

The tax is imposed at the rate of $1 
for each full $1,000 of the adjusted de¬ 
clared value of the capital stock, except 
that for the taxable years ending June 
30, 1940, to June 30. 1944, inclusive, the 
rate of tax is $1.10. 

2. The second sentence of article 61 
(§ 137.61 of such Title), as made ap¬ 
plicable to the Internal Revenue Code, 
is amended to read as follows: 

The tax is imposed at the rate of $1 
for each full $1,000 of the adjusted de¬ 
clared value of capital employed by a 
foreign corporation in the transaction of 
business in the United States, except that 
for the taxable years ending June 30, 
1940, to June 30, 1944, inclusive, the rate 
of tax is $1.10. 

(This Treasury Decision is prescribed 
pursuant to section 1200 (c) as added to 
the Internal Revenue Code by section 205 
of the Revenue Act of 1940 (Public, No. 
656. Seventy-sixth Congress, third ses¬ 
sion) and section 3791 of the Internal 
Revenue Code (53 Stat., 467).) 

[SEAL] T. Mooney, 

Acting Commissioner . 

Approved July 16, 1940. 

John L. Sullivan, 

Acting Secretary of 
the Treasury . 

IF. R. Doc. 40-2989; Filed, July 18. 1940; 

11:61 a. m.J 


•4 F.R. 523. 
*4 FJR. 879. 
*4 FJR. 3432. 


Notices 


DEPARTMENT OF AGRICULTURE. 

Farm Security Administration. 

Designation of Counties for Tenant 
Purchase Loans 

CALIFORNIA 

July 17,1940. 

Pursuant to the provisions of Title I 
of the Bankhead-Jones Farm Tenant 
Act, and Section II 3 of Administration 
Order 230 of the Farm Security Admin¬ 
istration. issued thereunder, and upon 
the basis of the recommendation of the 
California State Farm Security Advisory 
Committee, the following counties are 
hereby designated as those in which 
loans, pursuant to said Title, may be 
made under the provisions of said Order 
for the fiscal year ending June 30, 1941: 
(1) those counties which were designated 
for the making of loans for the fiscal 
year ending June 30, 1940; and (2) the 
following additional counties: 

Tehama 

Kern 

Imperial 


agricultural commodities and products 
hereafter listed are hereby designated as 
surplus foods. 

Subject to the applicable regulations 
and conditions the following surplus 
foods may be exchanged for blue sur¬ 
plus food order stamps in any eligible 
retail food store participating in the 
food stamp program in all designated 
stamp plan areas: 

Butter. 

Raisins. 

Rice. 

Pork Lard. 

Pork. 1 

Corn Meal. 

Shell Eggs. 

Dried Prunes. 

Hominy Grits. 

Fresh Oranges. 

Wheat Flour and Whole Wheat (Gra¬ 
ham) Flour. 

Dry Edible Beans. 

In addition to the above and subject 
to the applicable regulations and condi¬ 
tions and in accordance with the geo¬ 
graphical restrictions indicated, the fol¬ 
lowing surplus foods may be exchanged 
for blue surplus food order stamps in any 
eligible retail food store participating in 
the food stamp program: 


[seal] H. A. Wallace, 

Secretary of Agriculture . 

[F. R. Doc. 40-2964; Filed, July 17, 1940; 
1:56 p. m.l 


Designation of Counties for Tenant 
Purchase Loans 

NEW MEXICO 

July 17, 1940. 

Pursuant to the provisions of Title I 
of the Bankhead-Jones Farm Tenant 
Act, and Section n 3 of Administration 
Order 230 of the Farm Security Admin¬ 
istration, issued thereunder, and upon 
the basis of the recommendation of the 
New Mexico State Farm Security Ad¬ 
visory Committee, the following counties 
are hereby designated as those in which 
loans, pursuant to said Title, may be 
made under the provisions of said Order 
for the fiscal year ending June 30, 1941: 
(1) those counties which were designated 
for the making of loans for the fiscal year 
ending June 30, 1940; and (2) the follow¬ 
ing additional counties: 

Colfax 

San Miguel 

[SEAL] H. A. Wallace, 

Secretary of Agriculture. 

|F. R. Doc. 40-2965; Filed, July 17, 1940; 

1:56 p. m.J 


Surplus Marketing Administration. 

Surplus Commodities Bulletin No. 8 

Effective: July 22 to August 11,1940, 
Inclusive 

During the period beginning 12:01 
A. M., E. S. T., July 22, 1940, and ending 
midnight E. S. T., August 11, 1940, the 


Fresh Cabbage, Fresh Lettuce, Fresh 
Beets. Fresh Carrots, Fresh Tomatoes 
and Fresh STiap Beans in all designated 
stamp plan areas in the States of Ari¬ 
zona, California, Nevada and New 
Mexico. 

Fresh Cabbage, Fresh Lettuce, Fresh 
Peas. Fresh Tomatoes, Fresh Spinach, 
Fresh Beets, Fresh Carrots and Fresh 
Snap Beans in all designated stamp plan 
areas in the States bf Colorado, Idaho, 
Montana. Oregon, Utah, Wyoming and 
Washington. 

Fresh Cabbage, Fresh Beets, Fresh 
Tomatoes, Fresh Corn and Fresh Snap 
Beans in all designated stamp plan areas 
in the States of Illinois, Indiana. Iowa. 
Kansas, Missouri, Nebraska, Ohio and 
Kentucky. 

Fresh Cabbage, Fresh Beets, Fresh 
Tomatoes, Fresh Peas and Fresh Snap 
Beans in all designated stamp plan areas 
in the States of Michigan, Minnesota, 
North Dakota, South Dakota and Wis¬ 
consin. 

Fresh Cabbage, Fresh Lettuce, Fresh 
Beets, Fresh Tomatoes and Fresh Snap 
Beans in all designated stamp plan areas 
in the States of Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New 
Hampshire, New Jersey, New York. Penn¬ 
sylvania, Rhode Island, Vermont. Vir¬ 
ginia, West Virginia and in the District 
of Columbia. 

Fresh Cabbage, Fresh Beets, Fresh 
Carrots, Fresh Corn. Fresh Tomatoes, 
Fresh Lima Beans and Fresh Snap Beans 
in all designated stamp plan areas in the 

States of Alabama, Arkansas. Florida, 

Georgia, Louisiana, Mississippi, Noiti 


1 Pork shall include all cute, fresh. 
ng chilled or frozen, pickled, sal^ £ 

imoked. or tenderized, but not oooxea 
jacked In metal or glass containers. 
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Carolina, Oklahoma, South Carolina, 
Tennessee and Texas. 

[seal] Surplus Marketing 

Administration, 

By Milo Perkins, 

Administrator. 

July 13, 1940. 

Approved 
H. A. Wallace, 

Secretary of Agriculture. 

JP. R. Doc. 40-2967; Piled. July 17, 1940; 
3:14 p. m.J 


[Docket No. A-137 0-137) 

Notice op Hearing With Respect to a 
Proposal to Amend the Tentatively 
Approved Marketing Agreement, as 
Amended, and Order No. 3, as Amended, 
Regulating the Handling of Milk in 
the St. Louis, Missouri, Marketing 
Area 

Whereas, pursuant to the authority 
conferred upon the Secretary of Agri¬ 
culture under Public Act No. 10, 73d Con¬ 
gress, as amended, the Secretary issued 
an order regulating the handling of milk 
in the St. Louis, Missouri, marketing 
area, effective February 1, 1936, which 
order was amended effective April 17, 
1936, April 1, 1937. April 5, 1939, and 
February 1, 1940; * 1 and 
Whereas, the Secretary tentatively 
approved a marketing agreement regu¬ 
lating the handling of milk in the said 
area on December 10, 1935, amendments 
to which tentatively approved marketing 
agreement were tentatively approved on 
March 30, 1936, March 16, 1937, March 
10, 1939, and December 21, 1939; 2 and 
Whereas, the Sanitary Milk Producers, 
certain handlers, and the market admin¬ 
istrator have proposed certain amend¬ 
ments to said order, as amended, and to 
said tentatively approved marketing 
agreement, as amended; and 
Whereas, the Secretary has reason to 
believe that an amendment of said order, 
as amended, and of said tentatively ap¬ 
proved marketing agreement, as 
amended, will tend to effectuate the 
declared policy of Public Act No. 10, 73d 
Congress, as amended and as reenacted 
and amended by the Agricultural Mar¬ 
keting Agreement Act of 1937; and 
Whereas, under the aforesaid act no¬ 
tice of hearing is required in connection 
with a proposal to amend an order, and 
the General Regulations, Series A, No. 1, 
as amended, of the Agricultural Adjust¬ 
ment Administration, United States De¬ 
partment of Agriculture, provide for 
notice of and opportunity for hearing 
upon amendments to marketing agree¬ 
ments and orders; 

Now, therefore, pursuant to said act 
and general regulations, notice is hereby 
given of a hearing to be held on said pro¬ 
posals to amend the order, as amended, 


1 5 Pa. 185. 

1 5 F.R. 188. 

No. 140-2 


and the tentatively approved marketing 
agreement, as amended, regulating the 
handling of milk in the St. Louis. Mis¬ 
souri, marketing area, at the Coronado 
Hotel, St. Louis, Missouri, at 10:00 a. ra., 
c. s. t., July 25, 1940. 

This public hearing is for the purpose 
of receiving evidence as to the necessity 
for (1) revising the class prices for milk, 
(2) revising the automatic price adjust¬ 
ment which becomes effective when pro¬ 
duction exceeds 29,000,000 pounds for the 
delivery period, (3) revising the Class I 
price for milk sold outside the marketing 
area, (4) revising the butterfat differen¬ 
tial, (5) adding to the paragraph cover¬ 
ing verification of reports a provision au¬ 
thorizing the market administrator to 
show the amount of audit adjustments 
separate from the revised blend price 
computed for each delivery period, (6) 
adding to the section covering unfair 
methods of competition a provision cov¬ 
ering the procurement of milk from 
producers currently delivering to other 
handlers (7) clarifying the provision re¬ 
lating to the sale of milk between han¬ 
dlers, or by a handler to a non-handler 
who is engaged in selling milk or in man¬ 
ufacturing milk products. (8) clarifying 
the provision relating to the pricing of 
milk used for evaporated milk, and (9) 
deleting the new producer provision. 

Copies of the proposed amendments 
prepared as a basis for the public hearing 
may be procured from the Hearing Clerk. 
Office of the Solicitor, United States De¬ 
partment of Agriculture, in Room 0310, 
South Building, Washington, D. C., or 
may be there inspected. 

[seal] H. A. Wallace. 

Secretary of Agriculture . 
Dated: July 17, 1940. 

(F. R. Doc. 40-2974; FUed, July 18, 1940; 

10:12 a. m.| 


DEPARTMENT OF LABOR. 

Wage and Hour Division. 

Notice of Issuance of a Special Certifi¬ 
cate for the Employment of Learn¬ 
ers 

Notice is hereby given that a Special 
Certificate authorizing the employment 
of learners at hourly wages lower than 
the minimum rate applicable under Sec¬ 
tion 6 of the Fair Labor Standards Act 
of 1938 is issued pursuant to section 14 
of the said Act and § 522.5 (b) of Regu¬ 
lations Part 522 (4 F.R. 2088), as 

amended (4 F.R. 4226), to the employer 
listed below effective July 19, 1940. This 
Certificate is issued upon his representa¬ 
tions that experienced workers for the 
learner occupations are not available and 
that he is actually in need of learners 
at subminimum rates in order to prevent 
curtailment of opportunities for employ¬ 
ment. This Certificate may be canceled 
in the manner provided for in § 522.5 (b) 
of the Regulations and as indicated on 


’ the Certificate. Any person aggrieved by 
the issuance of this Certificate may seek 
a review of the action taken in accord¬ 
ance with the provisions of § 522.5 (b). 
The employment of learners under this 
Certificate is limited to the terms and 
conditions as designated opposite the 
employer’s name. 

NAME AND ADDRESS OF FIRM, PRODUCT, NUM¬ 
BER OF LEARNERS, LEARNING PERIOD, 
LEARNER WAGE, LEARNER OCCUPATIONS, 
EXPIRATION DATE 

Central States Paper & Bag Co., Inc.. 
2600 North Broadway, Saint Louis, Mis¬ 
souri; Boxes & Cartons; 6 learners; 4 
weeks for any one learner; 25* 4 per hour; 
Paper Bag Maker and Plastic Box Maker; 
November 22, 1940. 

Signed at Washington, D. C., this 18th 
day of July 1940. 

Gustav Peck, 

Authorized Representative 
of the Administrator . 

(F. R. Doc. 40-2979; Filed. July 18, 1940; 
11:30 a. m.J 


. Notice of Issuance of Special Certifi¬ 
cates for the Employment of Learn¬ 
ers 

Notice is hereby given that Special 
Certificates authorizing the employment 
of learners at hourly wages lower than 
the minimum wage rate applicable under 
Section 6 of the Fair Labor Standards 
Act of 1938 are issued under section 14 
of the said Act and § 522.5 of Regula¬ 
tions Part 522, as amended, to the em¬ 
ployers listed below effective July 19, 
1940. These Certificates may be can¬ 
celed in the manner provided for in 
the Regulations and as indicated in the 
Certificate. Any person aggrieved by the 
issuance of any of these Certificates may 
seek a review of the action taken in ac¬ 
cordance with the provisions of §§ 522.13 
or 522.5 (b), whichever is applicable of 
the aforementioned Regulations. 

The employment of learners under 
these Certificates is limited to the occu¬ 
pations, learning periods, and minimum 
wage rates specified in the Determina¬ 
tion or Order for the Industry designated 
below opposite the employer’s name and 
published in the Federal Register as here 
stated: 

Regulations, Part 522, May 23, 1939 (4 
F.R. 2088), and as amended October 12, 
1939 (4 Fit. 4226). 

Hosiery Order, August 22. 1939 (4 F.R. 
3711). 

Apparel Order, October 12, 1939 (4FJR. 
4225). 

Knitted Wear Order, October 24, 1939 
(4 F.R. 4351). 

Textile Order. November 8,1939 (4 FJR. 
4531), as amended, April 27, 1940 (5 F.R. 
1586). 

Glove Order. February 20, 1940 (5 F.R. 
714). 
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NAME AND ADDRESS OF FIRM. INDUSTRY, 

PRODUCT, NUMBER OF LEARNERS. AND EX¬ 
PIRATION DATE 

Athens College, Athens, Alabama; 
Hosiery; Full Fashioned; 98 learners; 
September 18. 1940. 

J. F. Carter Company, 58 Rantoul 
Street, Beverly, Massachusetts; Apparel; 
Oiled Clothing, Hats & Aprons; 5 learn¬ 
ers (75% of the applicable hourly mini¬ 
mum wage); October 24, 1940. 

Knickerbocker Clothing • Co., 1308 
Washington Avenue. Saint Louis, Mis¬ 
souri; Apparel; Coats & Vests; 5 learn¬ 
ers (75% of the applicable hourly mini¬ 
mum wage); October 24. 1940. 

Nazareth Pants Company, Nazareth, 
Pennsylvania; Apparel; Jodphurs, 
Breeches, and working pants; 25 learn¬ 
ers (75% of the applicable hourly mini¬ 
mum wage); October 24, 1940. 

Portland Overall Company. 127-9 
Middle Street, Portland, Maine; Apparel; 
Work Pants; 5 learners (75% of the ap¬ 
plicable hourly minimum wage); Oc¬ 
tober 24, 1940. 

South Boston Weaving Corporation. 
South Boston, Virginia; Textile; Cotton, 
Silk and Rayon; 12 learners; October 18, 
1940. 

Tennessee Tufting Company, 2404 
Hedman Street. Nashville, Tennessee; 
Textile; Bedspreads; 30 learners; Octo¬ 
ber 24, 1940. 

Winona Bedspread Company, Winona, 
Mississippi; Textile; Bedspreads; 20 
learners; October 24. 1940. 

Winona Bedspread Company. Winona, 
Mississippi; Textile; Bedspreads; 5 learn¬ 
ers; October 24, 1940. 

Seattle Glove Company, Seattle, Wash¬ 
ington; Glove; Work Gloves; 5 learners; 
October 24, 1940. 

Signed at Washington, D. C., this 18th 
day of July 1940. 

Gustav Peck, 
Authorized Representative 

of the Administrator. 

fF. R. Doc. 40-2980; Filed. July 18. 1940; 

11:31 a. m.] 


In the Matter of Partial Exemption of 
Landscape Contracting From the Max¬ 
imum Hours Provisions of the Fair 
Labor Standards Act of 1938 as an 
Industry of a Seasonal Nature 

Whereas applications were filed by Ed¬ 
win M. Tate, Landscape Contractor, 
Caldwell, New Jersey, and sundry other 
parties for the exemption of landscape 
contracting from the maximum hours 
provisions of the Fair Labor Standards 
Act of 1938, as a branch of an industry 
of a seasonal nature within the meaning 
of section 7 (b) (3) of the Act and Part 
526, as amended, of the Regulations 
issued thereunder, and 

Whereas it appeared from the said 
application and upon further investiga¬ 
tion that: 

1. In a general sense (more particu¬ 
larly defined below) landscape contract¬ 
ing consists of the planting or trans¬ 
planting of trees, shrubs, and other 


plants for ornamentation, including the 
making of lawns and gardens, together 
with other subsidiary and related opera¬ 
tions for the same purpose; and 

2. The basic operations of planting 
and transplanting are necessarily lim¬ 
ited by natural factors to those times of 
the year when the plants will withstand 
the transplanting operations, because of 
tlie conditions of the plants, the soil and 
other climatic factors; and therefore, in 
a practical sense the plants are available 
for landscape contracting only during 
such times of the year: and 

3. In general, transplanting takes place 
in the spring and fall or during the late 
fall, winter and early spring, the periods 
aggregating about five months and not 
in excess of six months, except in the 
states of Washington. Oregon, and Cali¬ 
fornia where, under special climatic con¬ 
ditions therein prevailing, the operating 
season can and does extend from 8 to 12 
months; and 

4. Except during the operating seasons 
described above, landscape contracting 
ceases during the remainder of the year, 
apart from work such as maintenance, 
repair, clerical and sales work, because 
the trees, shrubs and other materials 
used in such operations are unavailable 
in the form in which they can be used 
practically, due to unfavorable climate; 
and 

Whereas on June 20, 1940, the Ad¬ 
ministrator caused to be published in 
the Federal Register (5 F.R. 2310) a 
notice which stated that upon consid¬ 
eration of the facts stated in the said 
application and upon further investiga¬ 
tion the Administrator determined, pur¬ 
suant to § 526.5 (c). as amended, of the 
Regulations, that a prima facie case had 
been shown for the granting of an ex¬ 
emption pursuant to section 7 (b) (3) of 
the Fair Labor Standards Act of 1938 
and Part 526, as amended, of the Regu¬ 
lations issued thereunder to landscape 
contracting, except in the Pacific States 
of California, Oregon, and Washington, 
and which notice stated further that if 
no objection and request for hearing was 
received within fifteen days thereafter, 
the Administrator would make a finding 
upon the prima facie case shown upon 
the application. 

In the above: 

The term “landscape contracting” 
includes the planting or transplanting of 
trees, shrubs and other plants, includ¬ 
ing the making of lawns and gardens 
and the necessary coincidental building, 
on the site, of garden retaining walls, 
rock gardens, etc. It does not include 
routine lawn or garden maintenance 
except as an incident to the above dur¬ 
ing the planting season or seasons; and 

Whereas no objection and request for 
hearing was received within fifteen days 
thereafter: 

Now. therefore, pursuant to § 526.5 (b) 
(ii) of the Regulations, as amended, 
the Administrator hereby finds on the 
prima facie case shown in the said appli¬ 
cation that landscape contracting, except 


in the Pacific States of California. Ore¬ 
gon, and Washington, is a seasonal in¬ 
dustry within the meaning of section 7 
(b) (3) of the Fair Labor Standards Act 
of 1938 and Regulations issued there¬ 
under, and, therefore, it is entitled to the 
exemption provided in section 7 (b) (3) 
of the said Act. 

Signed at Washington, D. C., this 18th 
day of July 1940. 

Philip B. Fleming, 
Administrator. 

IF. R. Doc. 40-2986; Filed. July 18. 1940; 

11:44 a. m.| 


Notice of Determination and Order on 
Review of That Signed January 2. 
1940, Denying the Applications for 
the Employment of Learners in the 
Cigar Manufacturing Industry at 
Wages Lower Than the Minimum 
Wage Applicable Under Section 6 of 
the Fair Labor Standards Act 

Whereas, the Cigar Manufacturers 
Association of America, Inc. and sundry 
other parties applied pursuant to Title 
29, Code of Federal Regulations, Chapter 
V, Part 522, for permission to employ 
learners in the cigar industry at wages 
lower than the minimum wage rate of 
30 cents an hour specified in Section 6 
of the Fair Labor Standards Act; and 
Whereas, a public hearing on the ap¬ 
plications was held at Washington, D. C.. 
on November 1 and 2, 1939, 1 before Merle 
D. Vincent as Presiding Officer, who was 
duly authorized to hear the evidence and 
decide what, if any. occupations in said 
industry require a learning period, the 
factors bearing upon curtailment of op¬ 
portunities for employment therein and 
under what limitations Special Certifi¬ 
cates may be issued to employees therein 
for whatever occupations are found to 
require a learning period; and 
Whereas the said Merle D. Vincent on 
January 2nd, 1940 determined and or¬ 
dered that: 

“(1) The occupations of packer and 
cigar machine operator in the machine 
branch and packer and hand cigar 
maker in the hand branch of the cigar 
industry require a learning period, 

“(2) The learning period for packers 
and for cigar machine operators is eight 
weeks and for hand cigar makers is six 
months. 

“(3) It is not necessary in order to pre¬ 
vent curtailment of opportunities for em¬ 
ployment to issue Special Certificates 
authorizing the employment of learners 
in the cigar industry at subminimum 
rates. # 

“The applications are denied.”; and 

Whereas the Administrator thereafter 
granted petitions for review of said De¬ 
termination and Order, filed by certain 
cigar manufacturers and organizations of 
employees of cigar manufacturers, and 
designated and authorized Henry T. Hunt, 
Principal Hearings Examiner, to review 


*4 F.R. 4267. 
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the same and to take final action thereon; 
and 

Whereas the said Henry T. Hunt has 
reviewed and considered the entire record 
in the said matter and has made and 
filed in Room 5144, U. S. Department of 
Labor Building, a Determination and 
Order on Review signed at Washington, 
D. C., July 12, 1940; 

Now therefore notice is hereby given 
that the said Henry T. Hunt made the 
following determination; 

“Paragraphs (1) and (2) of the De¬ 
termination and Order signed January 2. 
1940, and reading as follows are disap¬ 
proved: 

“ ‘(1) The occupations of packer and 
cigar machine operator in the machine 
branch and packer and hand cigar maker 
in the hand branch of the cigar industry 
require a learning period. 

“*(2) The learning period for packers 
and for cigar machine operators is eight 
weeks and for hand cigar makers is six 
months/ 

“The final paragraph of the said De¬ 
termination and Order reading as follows 
is approved: 

“ ‘It is not necessary in order to pre¬ 
vent curtailment of opportunities for em¬ 
ployment to issue Special Certicates au¬ 
thorizing the employment of learners in 
the cigar industry at subminimum rates. 

" 'The applications are denied/” 

Signed at Washington, D. C., this 18th 
day of July, 1940. 

Philip B. Fleming, 
Administrator, 

jF. R. Doc. 40-2987: Filed, July 18, 1940; 

11:44 a. m.J 


(Administrative Order No. 57J 
Appointment of Industry Committee 

No. 15 for the Embroideries Indus¬ 
try 

1. By virtue of and pursuant to the 
authority vested in me by the Fair 
Labor Standards Act of 1938, I. Baird 
Snyder, Acting Administrator of the 
Wage and Hour Division, U. S. Depart¬ 
ment of Labor, do hereby appoint and 
convene for the embroideries industry (as 
such industry is defined in paragraph 2) 
an industry committee composed of the 
following representatives: 

For the Public: 

Max Meyer, Chairman, New York, New 

York. 

Clyde E. Dankert, Hanover, New 
Hampshire. 

Elizabeth S. Magee, Cleveland, Ohio. 

Kenneth L. M. Pray, Philadelphia, 
Pennsylvania. 

For the Employees: 

Frank Colaiuti. New York, New York. 

Z. L. Freedman, New York, New York. 

Abraham Plotkin, Chicago, Illinois. 

Frederick F. Umhey, New York, New 
York. 

For the Employers: 

Abraham Friedensohn, New York, New 
York. 


Louis Knee. New York, New York. 

Ernest Mosmann, North Bergen, New 
Jersey. 

Martin Somers, Chicago, Illinois. 

Such representatives having been ap¬ 
pointed with due regard to the geo¬ 
graphical regions in which such industry 
is carried on. 

2. For the purpose of this order the 
term “embroideries industry” means: 

The production of all kinds of hand 
and machine-made embroideries and 
ornamental stitchings. including, but not 
by way of limitation, tucking, shirring, 
smocking, hemstitching, hand rolling, 
fagoting, bonnaz embroidery, applique, 
crochet beading, hand drawing, machine 
drawing, rhinestone trimming, sequin 
trimming, spangle trimming, eyelets, 
passementerie, pleating, the application 
of rhinestones and nailheads, ‘Schiffli 
embroidery and laces, burnt-out laces 
and velvets, Swiss hand loom machine 
embroidery, thread splitting, embroidery 
thread cutting, scallop cutting, lace 
cutting, lace making-up, making-up of 
embroidered yard goods, straight cutting 
of embroidery and cutting out of em¬ 
broidery, embroidery trimmings, bind¬ 
ings, pipings and emblems; provided, 
however , that (1) the foregoing, when 
produced or performed by a manufac¬ 
turer of a garment, fabric or other article 
for use on such garment, fabric or other 
article, and (2) the manufacture of cov¬ 
ered buttons and buckles, shall not be 
included. 

3. The definition of the embroideries 
industry covers all occupations in the 
industry which are necessary to the pro¬ 
duction of the articles specified in the 
definition, including clerical, mainte¬ 
nance, shipping and selling occupations. 

4. The industry committee herein cre¬ 
ated, in accordance with the provisions 
of the Fair Labor Standards Act of 1938 
and rules and regulations promulgated 
thereunder, shall meet at the call of its 
chairman and shall proceed to investigate 
conditions in the industry and recom¬ 
mend to the Administrator minimum 
wage rates for all employees thereof who 
within the meaning of said Act are “en¬ 
gaged in commerce or in the production 
of goods for commerce.” excepting em¬ 
ployees exempted by virtue of the pro¬ 
visions of Section 13 (a) and employees 
coming under the provisions of Sec¬ 
tion 14. 

Signed at Washington, D. C., this 17th 
day of July, 1940. 

Baird Snyder, 
Acting Administrator. 

(F. R. Doc. 40-2988: Filed, July 18. 1940: 

11:44 a. m.| 


INTERSTATE COMMERCE COMMIS¬ 
SION. 

Organization Schedule and Assignment 
of Work and Functions of the Com¬ 
mission 

At a General Session of the Interstate 
Commerce Commission, held at its office 


in Washington, D. C., on the 17th day 
of July, A. D. 1940. 

Section 17 of the Interstate Commerce 
Act, as amended (U.S.C. title 49. sec. 17) 
and other provisions of law being under 
consideration, the following order was 
duly adopted: 

Ordered, Effective forthwith, the or¬ 
ganization schedule and assignment of 
work and functions adopted by order of 
the Commission of May 8. 1939 (4 F.R. 
2385) as amended by order of July 8, 
1939 (4 F.R. 3357), be and it is hereby 
amended by adding the following under 
the heading “Assignment of Duties to 
Divisions” under the subheading “Divi¬ 
sion Four”: 

Matters arising under section 22 (b) 
(9) of the Internal Revenue Code (relat¬ 
ing to exclusions from gross income) as 
amended by the Act approved June 29, 
1939. 53 Stat. c. 247, Sec. 215 (a), p. 875. 

By the Commission. 

[seal] w. P. Bartel, 

* Secretary. 

(F. R. Doc. 40-2981: Filed. July 18. 1940* 
11:33 a. m.J 


SECURITIES AND EXCHANGE COM¬ 
MISSION. 

(File No. 1-2655J 

In the Matter of San Gabriel River 
Improvement Company $10 Par Value 
Common Stock 

ORDER GRANTING APPLICATION TO WITHDRAW 
FROM LISTING AND REGISTRATION 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington, D. C., 
on the 17th day of July, A. D. 1940. 

The San Gabriel River Improvement 
Company, pursuant to Section 12 (d) of 
the Securities Exchange Act of 1934, as 
amended, and Rule X-12D2-1 (b) pro¬ 
mulgated thereunder, having made ap¬ 
plication to withdraw its $10 Par Value 
Common Stock from listing and registra¬ 
tion on the Los Angeles Stock Exchange; 
and 

After appropriate notice, a hearing 1 
having been held in this matter; and 
The Commission having considered 
said application together with the evi¬ 
dence introduced at said hearing, and 
having due regard for the public interest 
and the protection of investors; 

It is ordered , That said application be 
and the same is hereby granted, effective 
at the close of the trading session on 
August 1, 1940. 

By the Commission. 

[seal] Francis P. Brassor, 

Secretary. 

(F. R. Doc. 40-2984: Filed, July 18, 1940; 

11:35 a. m.| 


1 5 F-R. 1723. 
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[Flic No. 70-1071 

In the Matter of Washington Gas and 
Electric Company 

notice of and order for hearing* 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington. D. C.. 
on the 17th day of July. A. D. 1940. 

An application pursuant to the Public 
Utility Holding Company Act of 1935. 
having been duly filed with this Com¬ 
mission by the above-named party; 

It is ordered. That a hearing on such 
matter under the applicable provisions 
of said Act and the rules of the Com¬ 
mission thereunder be held on August 2, 
1940, at 10:00 o’clock in the forenoon 
of that day, at the Securities and Ex¬ 
change Building, 1778 Pennsylvania Ave¬ 
nue, NW. t Washington. D. C. On such 
day the hearing-room clerk in room 
1102 will advise as to the room where 
such hearing will be held. At such hear¬ 
ing, if in respect of any declaration, 
cause shall be shown why such declara¬ 
tion shall become effective. 

It is further ordered. That Charles S. 
Lobingier or any other officer or officers 
of the Commission designated by it for 
that purpose shall preside at the hear¬ 
ings in such matter. The officer“o 
designated to preside at any such hear¬ 
ing is hereby authorized to exercise all 
powers granted to the Commission under 
section 18 (c) of said Act and to a trial 
examiner under the Commission’s Rules 
of Practice. 


Notice of such hearing is hereby given 
to such declarant or applicant and to 
any other person whose participation in 
such proceeding may be in the public in¬ 
terest or for the protection of investors 
or consumers. It is requested that any 
person desiring to be heard or to be ad¬ 
mitted as a party to such proceeding shall 
file a notice to that effect with the Com¬ 
mission on or before July 29, 1940. 

The matter concerned herewith is in re¬ 
gard to the use of the sum of $100,000 
for open market purchases through De¬ 
cember 31, 1940 of the following bond 
issues of applicant: First Mortgage Goid 
Bonds, 5V 2 % Series of 1947, 5*/ 2 %“Series 
of 1953, and 5% Series of 1955; First Lien 
and General Mortgage Gold Bonds, 6% 
Series of 1960. 

Applicant has designated Sections 9 
(a). 12 (c) and Rule U-12C-1 as ap¬ 
plicable. 

By the Commission. 

I seal! Francis P. Brassor, 

Secretary, 

| F. R. Doc. 40-2982; Filed, July 18, 1940; 

11:35 a. m.] 


[File No. 70-1081 

In the Matter of North Continent 
Utilities Corporation 

ORDER PERMITTING DECLARATION TO BECOME 
EFFECTIVE 

At a regular session of the Securities 
and Exchange Commission held at its 


office in the City of Washington, D. C., 
on the 17th day of July, A. D. 1940. 

North Continent Utilities Corporation, 
a registered holding company, having 
filed on June 29, 1940. a declaration pur¬ 
suant to Rule U-12B-1 promulgated 
under the Public Utility Holding Com¬ 
pany Act of 1935 with respect to a cap¬ 
ital donation of $40,000 by North Conti¬ 
nent Utilities Corporation to its subsid¬ 
iary, Great Northern Utilities Company, 
to enable the latter to finance the cost 
of installing a new 1000 KW Turbo gen¬ 
erator with surface condenser, and cer¬ 
tain incidental work in connection there¬ 
with: and 

Due notice of the filing of such decla¬ 
ration having been given and no one 
having requested a hearing thereon; and 

North Continent Utilities Corporation 
having filed an amendment to said decla¬ 
ration on July 15, 1940 and having re¬ 
quested that such amended declaration 
be permitted to become effective on the 
day on which the declaration would have 
become effective had no amendment been 
filed, and the Commission having duly 
considered said amended declaration and 
request; 

It is ordered, That said amended decla¬ 
ration be, and it hereby is, permitted to 
became effective on July 19, 1940. 

By the Commission. 

[seal] Orval L. DuBois, 

Recording Secretary. 

[F. R. Doc. 40-2983; Filed. July 18. 1940; 

11:35 a. m.J 










